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' A Midstream Company Drill Down

A joint venture of RBN Energy and East Daley

Targa Built a Leading Midstream Platform in the Permian. What’s Next?

» FIind out more at:
https://rbnenergy.com/spotlight
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Questions and Answers

If you have questions, you can Ask via the Q&A box at the

submit them at registration. bottom of the Zoom window.

/
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Spotlight Live: Targa - Regis
| £[¥]in|=)

Topic Spotlight Live Session: Targa Resources

Description  Join us for a Spotlight Live event as we discuss the new Ta
Spotlight Report. This will be an online event hosted by t
and East Daley. This event will follow the Targa Resourc
released on November 2nd.

RBN Energy uc

Time Nov 7, 2022 10:30 AM In Central Time (US and Cang

Email Address* S  Confirm Email Address *

Information you provide when registering will be shared with the account awner and host and can be used and shared by ther
in accordance with their Terms and Privacy Policy.
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Spotlight: Targa Resources

View Edit

JOin RBN Energy and EaSt Daley for our Sp0tlight Happy Hour in This RBN Drill Down report requires a password to open the PDF
HOUStOﬂ I . Your purchase of this report is a single use license

By downloading and opening this RBN Drill Down PDF report, you affirm that you will not
share this report with others inside or outside your company, according to your RBN Terms of
Use Agreement

o . . Your password needed to open this fileis 12345
ThIS event IS eXC|USIVE|y for RBN BaCkStage Pass and East Daley To Dopwnload the report, clicpk the link belc
. The insights in this Spotlight report are based on unique in-depth analysis and projections
SU bSCflberS. from East Daley.
. e . Click here to register for our Spotlight Live Session Webinar on Monday, November 7, 2022 @ 10:30 AM CT.
To RSVP for the event, please visit the Happy Hour link on the e e e e e e e e e e e m——— - ——
I Click here to RSVP to our Spotlight Happy Hour on Wednesday, November 9, 2022 @ 5:30 PM CT.
report download page. '

Attachment Size

i Spotlight: Targa Resources 723.25 KB
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Targa Resources: History and Milestones

» Origin and early days
= 2003 Formation

= 2014 Atlas purchase and
transition to C-Corp

» 2017-2019

= Strategic integration

» Post-COVID: Poised for growth

= Lucid acquisition

rb RBN Energy..c
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Texas Assets

Daytona NGL

____——..;!.=

Grand Prix Pipeliné' -

Mont Belvieu

Yy B
/J\_N\ Galena Pr

Central Oklahoma Extension \
Southern Oklahoma Extension _‘ ' WL
Permian Basin Segment \. ' ; »/
North Texas to Mont Belvieu Segment o 7
Daytona NGL /4
Processing Plants

In-progress Processing Plants
Fractionation Facilities
Export Terminal
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Targa Resources Business Segments

2022E Operating Margin (MM $)

®m Midland G&P

® Delaware G&P G&P-62%
Other G&P

®m Grand Prix

® Fractionation

» Gathering & Processing 5(2

« Permian G&P $232,7%
— Midland
— Delaware
$990, 30% Exports
Other
Total 2022E Op.Margin
$3.2 billion

» Logistics & Marketing

* Pipelines
— Grand Prix

* Fractionation $316, 10%

fb RBN Energy..c
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Key Takeaways

1. Permian in the driver seat of U.S. supply boon into 2023

2. As the Permian goes, so too does Targa

3. So what? $900,000,000 in the next 2 years - provides return on capital to investors & R&D for ESG

&
EAST DALEY

ANALYTICS
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Permian in Driver Seat of U.S. Gas Growth

Change in Dry Gas Production (12/22-12/24)
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Source: East Daley Production Forecasts
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As the Permian Goes, so Too Does Targa

Permian Summary (Bcf/d) Aug-22 Sep-22 Oct-22 Nov-22 Dec-22 Dec-24 Y-o-Y A
AGrg as.Production 20.4 20.6 20.7
| |EDA Gross Gas 215 219 221 223 226 263 37 :I
DA Dry Gas 14.9 15.1 15.3 15.5 15.6 18.2 2.5

Total Rigs 343 349 343 340 338 301 (37)
Rich Gas (Bcf/d) Aug-22 Sep-22 Oct-22 Nov-22 Dec-22 Dec-24 Y-o-Y A
TRGP - West Texas 2.4 2.4 2.4 2.5 2.5 2. 0.2 - N
EPD - Delaware 15 1.6 1.6 1.6 1.6 1.9 0.2 ~25% of
ET - Delaware 1.3 1.4 1.4 1.4 1.4 1.7 0,2 .

|_[Private - Lucid S Carlsbad | 1.3 1.3 1.3 1.3 1.4 14| o4 Permian
'WES - DBM 1.4 1.5 1.5 1.5 1.5 1.7 0.2 Growth Goes
Private - Eagle Claw 1.0 1.1 1.1 1.1 1.1 1.5 0.4
EPD - Navitas 0.9 0.9 0.9 1.0 1.0 1.1 0.2 Th rough
ET - Midland 0.8 0.8 0.8 0.8 0.8 1.1 0.2 Ta rga

I [TRGP - Delaware | 0.8 0.8 0.9 0.9 0.9 10| o1 | 4
MPLX - Delaware 0.7 0.7 0.7 0.7 0.8 1.0 0.3
ENLC - Midland 0.6 0.6 0.6 0.6 0.7 0.8 0.2
DCP - Delaware 0.7 0.8 0.8 0.9 0.9 1.0 0.2
Private - WTG North Midland 0.7 0.7 0.8 0.8 0.8 1.1 0.3
Private - Cogent Midland 0.4 0.4 0.4 0.4 0.4 0.4 (0.0)
ALTM - Alpine High 0.3 0.3 0.3 0.3 0.3 0.3 (0.0)
Other 6.6 6.7 6.8 6.8 6.7 6.4
Total Gross Gas 21.5 21.9 22.1 22.3 22.6 26.3

Aﬂl@
EAST DALEY | Source: East Daley Production Forecasts
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Targa Adds Almost a Billion $ in 2 Years
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Lucid - Aggressive Growth, Fee-Based Earnings

Targa Lucid Acquired System
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Lucid & the Blue-Chip Producers Behind the Growth

Rig Overview
30 $120 Legend:
: Commaodity Price Driver
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Not All G&P Systems Benefit Equally

Gas IP
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Targa Adds Almost a Billion $ in 2 Years

$4,500

$183 $4,107
113
$4,000 3

($50) ($25) ($3)

$3,500

$3,202
$3,000

$2,500

$2,000

Operating Margin, S in millions

$1,500

$1,000

$500

$0
Lucid G&P Fractionation All Other G&P Impact of MTM Hedges
2022 OpMargin Grand Prix Other Permian G&P All Other Logistics 2024 OpMargin

A M Increase M Decrease ™ Total

L
EAST DALEY

ANALYTICS

Source: East Daley Targa Blueprint Model
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Other Permian G&P —_— Modest GrOWth, Waha Natural Gas Price
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Other Permian G&P Producers Driving Growth

Rig Overview
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Targa Adds Almost a Billion $ in 2 Years
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Source: East Daley Targa Blueprint Model
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Trickle Down Economics - Grand Prix

Grand Prix
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Targa Adds Almost a Billion $ in 2 Years
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Trickle Down Economics - Fractionation
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Catalysts -Downside Risks / Upside Potential

™ Targa Resources Corp
EAST DALEY
Downside Risks

Prices Q1'22A Q2'22A Q3'22E  Q4'22E | FY2022E | FY2023E | FY2024E * Waha trad'r_]g at a steep discount to South Tgxas R

WTI Crude $94.45 $108.80 $90.78 $80.89| $93.73| $73.06 | $67.08 Targa has significantly hedged 2022; 2023 is a big

Wt. Avg. NGL $1.09 $1.14 $0.95 $0.79| $0.99| $0.73| $0.65 unknown as far as hedged volumes; Waha likely

HHNG 2460 5746 5788 <S690] S671] $5.44] S474 being under pressure until Matterhorn ISD
OpMargin By Segment ($ millions) Q1'22A Q2'22A Q3'22E  Q4'22€ | Fy2022€ | FY2023€ | FY2024E Upside Potential
Gathering & Processing $398  $475  $528  $573| $L,973 | $2,184| $2,275 * There is upside to LPG exports - some from in
Logistics & Marketing $352 $322 $346 $391| $1,412| $1,670| $1,843 : o
other G178 (%9) < so| (s189 <0 0 place infrastructure, some frgm ability to
Total OpMargin $571 s793  se75  soea | (33,202) $3,854 | (34,118) expand current export capacity.

Over the next 2 years, Targa’s growth in
Financial Performance Q1'22A Q2'22A Q3'22E Q4'22E | FY2022E | FY2023E | FY2024E _ i
EDC Adj. EBITDA $626 3666 749  $822| $2,863| $3,293| $3,523 cash flows should enable it to:
TRGP Adj. EBITDA Guidance $2,900 e Reduce Levera ge
Consensus Adj. EBITDA $760 S854 | $2,917 | S$3,413| $3,429 . . . . . . .
East Daley Variance vs. Consensus (S) (511) (532) (554)| (5120) 594 Raise its Distribution Meanlnng”y
East Daley Variance vs. Consensus (%) -1% -4% -2% -4% 3% * Accrue Cash for Reinvestment
al
™

EAST DALEY
ANALYTICS
PROPRIETARY & CONFIDENTIAL ©2022 East Daley Analytics 15



The Daley Note

Driving Transparency in the Energy Market

VISIT: eastdaley.com/the-daley-note
EMAIL: insight@eastdaley.com

I

Natural Gas Watch

VISIT: eastdaley.com/natural-gas-watch
EMAIL: insight@eastdaley.com

..".t'-:'f!l,i‘

EAST DALEY L'

EAST DALEY

ANALYTICS
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Did Braziel

President & CEO
dbraziel@rbnenergy.com
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Rob Wilson
VP Analytics
rwilson@eastdaley.com
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Get More Information

A
»

EAST DALEY
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Move the Market

Market

WITH EAST DALEY'S GAS SUPPLY
AND DEMAND DATA POWERED BY
OUR PATENTED G&P DATABASE

You have access to supply and demand forecasts -
but does the surge in private producer drilling and
@ reduction in pipeline flow samples drive concerns
about a disconnect?

EostDale hos rleced th st-evesSupply and Demand

Report and D

TVOUOR Prockisig. 10 ipdines for & Compiets volve
chain analysis out of sach basin. Leveraging East Daley's

R Diverging
torles.

REPORTS, MODELS AND
DATA SETS AVAILABLE:

Macr

/ACCESS & DISTRIBUTION:

Contact Nigel Gorbold for
subscription and access details

A 7209840207

iy
NI e ey oanssanency

Major

in Bep

ystom Level Data Sets gensrated th

https://rbnenergy.com/partners/east-daley-capital-advisors
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Spotlight: Targa Resources

E il »": p e

RBN Energy an East Daley

Targa Resources

After the unprecedented plunge in demand and commodity prices at the onsel of the pandemic, the
tream a lengthy and

upstrear PP 1
Instabiity. That's why s 30 months later

3nd cash flows. One notable example is Targa Resources, which has become the largest gatherer and
processor of Basin. Targa's an integrated gas

and NGL business. iis imely infrastiuciure expansions Mrough and after the pandemic. and a recent
scerefive acquisition have resulled in a massive foatprint where a stunning 25% of forecast Permian gas
production growth is expected to take place

Tho dominant post-pandemic thome for the midstream sector has been the scramblo 1o develop the
gathering systems, processing s, and other infrastructure needed to support continued growth in

Permian production. As RBN discussed In a recent biog serles, crude o production tere has cimbed by
more an 700 Mbid snce 20200 3w 6<ord. ahing 935 voumes (o aboul 22 Bd. RBNs Wid.Case
scenario projects ross gas volumes in West Texas and southeastern New Mexico will grow by anather 6

B, or 27%, 1o over 28 Bebd by e end of 2025
Faoga Runouacas socandtnce o Mo ton of Pammlangas propsssces il .4 il of capark shers om

acquired natural gas micstream assets in o Tonat, B P Bt st Lodlnn s rok se NGt

Samogs fum s growng F'amuln gt nd processvg voluses wes b dupendence o0 piced

P vt asms I May 2017, e compary anpounced e shategc deckion o bacome 3n
mpa e, which allows.
he Company 1 aximze M valos f yaroCHDoR Tom welead 1o sale o X001 and Coorngte e
expansion of s gathering and processing systems with the budd-oul of ractionation krains and other
downstream infrastructure serving growing petrochemical and export markets.
Like other midstreamers, Targa was forced 10 slash dvidends and growth capex a ge in
ommodity prices at the onse of the pandsmic. Bul the completion of Grand Prox and ts surprisingly
resilient Permian volumes allowed on-tme compltion of key Permian system infrastructure through th
balanco of 2020, Including two processing plants, two fractionation ains at Mot Bolvieu, the phased
expansion of LPG export capabilies, and the extension of the Grand Prix NGL pipeline into Central
Okiahoma. By June 2022, 50anng Profis rom Grand Pri, the system expansions, and rapid Permian
output growlh aiowed the company 1o fund the third stralegic move thal soRdied s posiion 35 he 10p
Permian gas processar. the 3355 bikon acauiston of Lucd Energ, e argest privt gas gatherng and

foolprint while steering more y-grade Tived NGO T e Grand B NGC pipeine and on 1o its
fractionators and export facily. With the closing of the Lucid deal on August 1, 2022, the company also
Piked its 2022 adusted EBITDA target 1o near $3 biion

Tl i wat saveial ol o8 X oot 4, il Mcoowond — wietogh Sheions v
the past 5-plus years, but tn

caan ows Mg s Golers rom vORRT® Growth, The campany's. @wiGend  nolaly iw a8 mé when
most upstream and midstream companies are priorlizing shareholder retums. Despite an inciease in
quarterty dandend from $0,10/share fo $0.35/share in Q1 2022, Targa is currenty yieldmg 3 ltle over 2%,

https://rbnenergy.com/spotlight
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NATGAS Permian

SM NATGAS PERMEAN
Permian Basin Natural Gas Fundamentals

BN Energy

P 3: Pt O G e, ttld
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https://rbnenergy.com/products/permian-natgas
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Spotlight: Targa Resources
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