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Spotlight TC Energy

Targa Built a Leading Midstream Platform in the Permian. What’s Next?

November 7, 2022

» Find out more at: 

https://rbnenergy.com/spotlight
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Questions and Answers

If you have questions, you can 
submit them at registration.

Ask via the Q&A box at the 
bottom of the Zoom window.
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Join RBN Energy and East Daley for our Spotlight Happy Hour in 
Houston! 

This event is exclusively for RBN Backstage Pass and East Daley 
subscribers. 

To RSVP for the event, please visit the Happy Hour link on the 
report download page. 

12345
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Targa Resources: History and Milestones

» Origin and early days
▪ 2003 Formation

▪ 2014 Atlas purchase and 
transition to C-Corp

» 2017-2019 
▪ Strategic integration

» Post-COVID: Poised for growth
▪ Lucid acquisition
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$990 , 30%

$667 , 20%

$316 , 10%

$505 , 16%

$522 , 16%

$232 , 7%

$(29), -1%

2022E Operating Margin (MM $) 
Midland G&P

Delaware G&P

Other G&P

Grand Prix

Fractionation

Exports

Other

Total 2022E Op.Margin
$3.2 billion

» Gathering & Processing
• Permian G&P

– Midland

– Delaware

• Other
– Bakken

– North Texas

– Anadarko

– South Texas

» Logistics & Marketing

• Pipelines

– Grand Prix

• Fractionation

• Exports

» Other

Targa Resources Business Segments

G&P– 62%



Key Takeaways
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1.  Permian in the driver seat of U.S. supply boon into 2023

2. As the Permian goes, so too does Targa

3. So what? $900,000,000 in the next 2 years – provides return on capital to investors & R&D for ESG



Permian in Driver Seat of U.S. Gas Growth
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Source: East Daley Production Forecasts



Permian Summary (Bcf/d) Aug-22 Sep-22 Oct-22 Nov-22 Dec-22 Dec-24 Y-o-Y Δ

EIA Gross Gas Production 20.4       20.6           20.7      

EDA Gross Gas 21.5       21.9           22.1      22.3      22.6      26.3          3.7       

EDA Dry Gas 14.9       15.1           15.3      15.5      15.6      18.2          2.5       

Total Rigs 343        349            343       340       338       301           (37)       

Rich Gas (Bcf/d) Aug-22 Sep-22 Oct-22 Nov-22 Dec-22 Dec-24 Y-o-Y Δ

TRGP - West Texas 2.4 2.4 2.4 2.5 2.5 2.7 0.2       

EPD - Delaware 1.5 1.6 1.6 1.6 1.6 1.9 0.2       

ET - Delaware 1.3 1.4 1.4 1.4 1.4 1.7 0.2       

Private - Lucid S Carlsbad 1.3 1.3 1.3 1.3 1.4 1.8 0.4       

WES - DBM 1.4 1.5 1.5 1.5 1.5 1.7 0.2       

Private - Eagle Claw 1.0 1.1 1.1 1.1 1.1 1.5 0.4       

EPD - Navitas 0.9 0.9 0.9 1.0 1.0 1.1 0.2       

ET - Midland 0.8 0.8 0.8 0.8 0.8 1.1 0.2       

TRGP - Delaware 0.8 0.8 0.9 0.9 0.9 1.0 0.1       

MPLX - Delaware 0.7 0.7 0.7 0.7 0.8 1.0 0.3       

ENLC - Midland 0.6 0.6 0.6 0.6 0.7 0.8 0.2       

DCP - Delaware 0.7 0.8 0.8 0.9 0.9 1.0 0.2       

Private - WTG North Midland 0.7 0.7 0.8 0.8 0.8 1.1 0.3       

Private - Cogent Midland 0.4 0.4 0.4 0.4 0.4 0.4 (0.0)      

ALTM - Alpine High 0.3 0.3 0.3 0.3 0.3 0.3 (0.0)      

Other 6.6          6.7             6.8        6.8        6.7        6.4 (0.3)      

Total Gross Gas 21.5 21.9 22.1 22.3 22.6 26.3 3.7     

As the Permian Goes, so Too Does Targa
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Source: East Daley Production Forecasts

~25% of 

Permian 

Growth Goes 

Through 

Targa



Targa Adds Almost a Billion $ in 2 Years
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Source: East Daley Analytics Earnings Bridge



Lucid – Aggressive Growth, Fee-Based Earnings
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Targa Lucid Acquired System

Gross Production (Throughput) System Capacity System Flow Sample Lucid OpMargin

Source: East Daley Energy Data Studio

Red Hills IV 
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Lucid & the Blue-Chip Producers Behind the Growth
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2022

Rig Producer Name Rig Producer Classification May June July August September October

EOG RESOURCES, INC. Public 3 7 8 9 11 7 

MEWBOURNE OIL Private 0 1 0 0 2 

CONOCOPHILLIPS COMPANY Public 0 1 1 2 2 2 

Devon Energy Corporation Public 2 0 2 3 4 3 

Occidental Petroleum Public 0 0 

Exxon Mobil Corporation Public 3 4 3 2 2 2 

Chevron Corporation Public 1 1 1 1 1 

COTERRA ENERGY INC. Public 0 0 1 

MARATHON OIL COMPANY Public 2 1 1 

PERMIAN RESOURCES, LLC Public 1 1 2 0 0 2 

All Others 5 7 7 4 7 4 
Grand Total 17 23 25 21 27 24 

Source: East Daley Energy Data Studio
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Not All G&P Systems Benefit Equally
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Source: East Daley Patented Production Allocation Model



Targa Adds Almost a Billion $ in 2 Years
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Source: East Daley Targa Blueprint Model



Other Permian G&P – Modest Growth, 
Commodity Exposure
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Targa Midland & Delaware

Gross Production (Throughput) System Capacity System Flow Sample Midland Operating Margin
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Other Permian G&P Producers Driving Growth
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Rig Producer Name Rig Producer Classification May June July August September October

PIONEER NATURAL RESOURCES Public 18 19 20 20 18 20 

CONTINENTAL RESOURCES Public 1 3 3 3 4 5 

Exxon Mobil Corporation Public 1 2 2 4 

MEWBOURNE OIL Private 4 1 2 3 1 3 

ENDEAVOR ENERGY Private 2 3 2 3 4 3 

HIBERNIA RESOURCES III Private 2 3 3 4 3 2 

BLACKBEARD OPERATING, LLC Private 3 2 3 3 4 2 

TRP OPERATING LLC Private 2 3 2 2 2 2 

SURGE OPERATING Private 1 2 2 2 

POINT ENERGY PARTNERS PETRO, LLC Private 1 1 2 2 2 2 

All Others 36 37 33 31 31 29 
Grand Total 70 72 71 75 73 73 

Source: East Daley Energy Data Studio



Targa Adds Almost a Billion $ in 2 Years
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Source: East Daley Targa Blueprint Model



Trickle Down Economics – Grand Prix
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Permian to Mt. Bel Lucid to Mt. Bel NT & SOK to Mt. Bel Bluestem OpMargin

Source: East Daley Energy Data Studio, Targa Blueprint Model



Targa Adds Almost a Billion $ in 2 Years
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Source: East Daley Energy Data Studio



Trickle Down Economics – Fractionation
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Source: East Daley Energy Data Studio

Targa Frac Capacity at Mt. Belvieu



Prices Q1'22A Q2'22A Q3'22E Q4'22E FY2022E FY2023E FY2024E

WTI Crude $94.45 $108.80 $90.78 $80.89 $93.73 $73.06 $67.08

Wt. Avg. NGL $1.09 $1.14 $0.95 $0.79 $0.99 $0.73 $0.65

HH NG $4.60 $7.46 $7.88 $6.90 $6.71 $5.44 $4.74

OpMargin By Segment ($ millions) Q1'22A Q2'22A Q3'22E Q4'22E FY2022E FY2023E FY2024E

Gathering & Processing $398 $475 $528 $573 $1,973 $2,184 $2,275

Logistics & Marketing $352 $322 $346 $391 $1,412 $1,670 $1,843
Other ($178) ($5) $0 $0 ($183) $0 $0

Total OpMargin $571 $793 $875 $964 $3,202 $3,854 $4,118

Financial Performance Q1'22A Q2'22A Q3'22E Q4'22E FY2022E FY2023E FY2024E

EDC Adj. EBITDA $626 $666 $749 $822 $2,863 $3,293 $3,523

TRGP Adj. EBITDA Guidance $2,900

Consensus Adj. EBITDA $760 $854 $2,917 $3,413 $3,429

East Daley Variance vs. Consensus ($) ($11) ($32) ($54) ($120) $94

East Daley Variance vs. Consensus (%) -1% -4% -2% -4% 3%

Targa Resources Corp

Catalysts –Downside Risks / Upside Potential
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Downside Risks

• Waha trading at a steep discount to South Texas –

Targa has significantly hedged 2022; 2023 is a big 

unknown as far as hedged volumes; Waha likely 

being under pressure until Matterhorn ISD

Upside Potential

• There is upside to LPG exports – some from in 

place infrastructure, some from ability to 

expand current export capacity.

Over the next 2 years, Targa’s growth in 

cash flows should enable it to: 

• Reduce Leverage

• Raise its Distribution Meaningfully

• Accrue Cash for Reinvestment
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The Daley Note
Driving Transparency in the Energy Market

VISIT: eastdaley.com/the-daley-note

EMAIL: insight@eastdaley.com

Natural Gas Watch

VISIT: eastdaley.com/natural-gas-watch

EMAIL: insight@eastdaley.com

https://eastdaley.com/the-daley-note/
mailto:insight@eastdaley.com?subject=The%20Daley%20Note
http://eastdaley.com/natural-gas-watch
mailto:insight@eastdaley.com?subject=The%20Daley%20Note
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David Braziel
President & CEO 

dbraziel@rbnenergy.com

Rob Wilson
VP Analytics

rwilson@eastdaley.com
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Get More Information

Spotlight: Targa Resources

https://rbnenergy.com/spotlight

Move the Market

https://rbnenergy.com/partners/east-daley-capital-advisors

NATGAS Permian

https://rbnenergy.com/products/permian-natgas

https://rbnenergy.com/spotlight
https://rbnenergy.com/partners/east-daley-capital-advisors
https://rbnenergy.com/products/permian-natgas
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Join RBN Energy and East Daley for our Spotlight Happy Hour in 
Houston! 

This event is exclusively for RBN Backstage Pass and East Daley 
subscribers. 

To RSVP for the event, please visit the Happy Hour link on the 
report download page. 
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