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Please contact me if you wish to review a joint RBN Energy daily publication detailing natural gas

fundamental factors.
Price Action: The May contract fell 8.8 cents (4.4%) to $1.902 on a 16.6 cent range.

Price Outlook: Natural gas missed posting both a new high and low as this week’s $2.501 high fell shy of last
week’s $2.074 print. Still, true to form, a new low was established as weather forecasts were considered quite
bearish. While we still expect the market to generally post new highs or lows each week, the projected sharp
reduction in the yearly and 5 year average storage comparisons will likely limit significant downside. Ultimate
price direction will obviously be driven by storage injections. CFTC data indicated a decrease in the managed
money net long position, the first mathematically bearish change since March 22, 2016. Total open interest rose
to 3.451 million as of April 12. Aggregated CME futures open interest rose to 1.161 million as of April 15.

Weekly Storage: US working gas storage for the week ending April 8 indicated a net withdrawal of 3 bcf to 2,477
bcf. Current inventories rise 937 bcf (60.8%) above last year while surpassing the 5 year average by 847 bcf
(52.0%).

Storage Outlook: Our EIA weekly storage estimate was mathematically 2 bcf larger than reported by the EIA.
This is within our tolerance range. The 5 week summation of our error fell to zero as our estimates exactly
matched the (2) bcf withdrawal the EIA reported. Our current estimation for early November inventories is
4,300 bcf. This assumes 30 year normal weather and a warm summer could easily reduce this estimate by 200-
250 bcf.

Supply Trends: Total supply rose 1.0 bcf/d to 75.0 bcf/d. Canadian and LNG imports rose. US production fell
while Mexican exports rose. The US Baker Hughes rig count fell 3 as oil activity fell with natural gas unchanged.
The total US rig count now stands at 440. The Canadian rig count fell 1 and now stands at 40. Thus, the total North
American rig count fell 4 to 480 and now trails last year by 554, which is down from the record 1,441 yearly deficit
recorded on December 11, 2015. The higher efficiency US horizontal rig count fell 6 to 335 and falls 406 below last
year. The EIA drilling productivity report again increased previous production estimates, although at a more
reasonable pace. Estimates for the current month have been increased 5 months in a row and 8 of the last 9.

Demand Trends: Total demand rose 1.5 bcf/d to 72.5 bef/d. R&C and industrial demand rose while power fell.
Electricity demand rose 1,582 gigawatt-hrs to 68,786 which exceeds last year by 342 (0.5%) while trailing the 5
year average by 212 (0.3%).

Other Factors: Nuclear generation rose 2,659 MW in the reference week to 86,025 MW. This is 4,334 MW higher
than last year and 6,960 MW higher than the 5 year average. Recent output is just below 83,000 MW.

. The 2015/16 heating season is obviously coming to end and is easily the least severe since 2011/12. With
a forecast through April 29, the 2015/16 total heating index is at 2,396 compared to 2,882 for 2014/15, 3,221 for
2013/14, 3,020 for 2012/13 and 2,566 for 2011/12.




7.50

— — — $/MMBTU CL/NG Ratio

CL $/MMBtu

NG $/MMBtu

$/MMBtu Ratio of NYMEX CL and NG

oley ON/19 —
- 9T-1dy
R 8 & 8 B 8 & 8 R 8 L oT-re
[{e) [{e) o < (2] (32] N — o o
| oT-re
| + 9T-1dy 2 °
oT-1eI & L 9T-0o4
T - ©
W +91-994 o - 9T-uer
» M + 9T-uer = | 9T-ueC
"] mwmwm % | gT-99@
-+ GT-1°0 + GT-A\ON
+ g1-des L GT-AON
LSt .
| g1-ung » | § | g1-des
+ gT-Aei = 8 - gT-des
ST-1dy = |2
| GT-IeN & z L GT-Bny
1 ST-ged 5 L gT-Ine
1 gT-uer S | gT-ung
1 ¥T-98@ c )
< | Z + vT-noN @ - gT-unc
o ) + 190 ] - ST-Re
3 + E-mmm WAV m | opady
1 p1-bny X
me : 1 vTne w S  STdv
1 yT-ung S (2 L gT-rew
T rr-Aen > - 51-094
1 p1-1dy Z
1 .V._Hn._m_\/_ I m._ulﬂwn_
+ ¥T-god L gT-uer
[ J [ 7050 \s\ | yT-00a
1 e1-00
ﬂ. + M-BM = | yT-08@
M _ + €T-100 W L $T-AON
1= T €1-des Q L Y100
n < T €1-bny y1-do
r T= +€T-Inc - S
= = +et-unp | p1-deg
m‘ A. 1 eT-Aein - vT-Bny
> 2 T E€T-dy
i ﬁﬁ 1+ eT-IeIN r FvT-InC
m._unﬂwH_ o I T T T vT-InC
S 3 8 3 3 8 8 8 B 8 & 8 ¥ 8 & 8 ¥ 3 & 8
&+ & & & L0 <t <t <t <t ™ ™ ™ ™ o o o [N
& & &+ & & &+ & & &+ & & &+ &

nNganiN/é




US Total Working Gas Storage - Source - EIA
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ADDITIONAL INFORMATION AVAILABLE UPON REQUEST

This report is for informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any
commodity, futures contract, equity, bond or option contract on any other financial asset. |AF Advisors does not provide investment, financial,
tax, or other advice, nor does it operate as a broker-dealer. IAF Advisors does not recommend the purchase or sale of any particular security or
securities. Although any statements of fact in this report have been obtained from and are based upon sources that IAF Advisors believes to be
reliable, we do not guarantee their accuracy, and any such information may be incomplete or condensed. IAF Advisors, its officers and/or
employees, may at any time have a long and/or short position in any commodity, futures contract, equity, bond or option contract on any other
financial asset mentioned in this report. All opinions and estimates included in this report constitute IAF Advisors judgment as of the date of this
report and are subject to change without notice.

© 2016 IAF Advisors.




