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Please contact me if you wish to review a joint RBN Energy daily publication detailing natural gas
fundamental factors.

Price Action: The April contract fell 10.1 cents (5.3%) to $1.806 on a 13.6 cent range.

Price Outlook: The market posted a rare inside week as the print of $1.772 for the week was 1 tick above the
prior week’s $1.771 low. Since 2000, only 76 weeks have failed to post either a new high or low. In contrast, 96
have witnessed weeks with both a new high and low. After the small weekly range and still bearish overall
storage levels, a new low is considered the most likely path for next week. CFTC data indicated another rather
notable decrease in the managed money net short position to the smallest since February 9. Total open interest
rose to 3.497 million as of March 22. Aggregated CME futures open interest fell to 1.071 million as of March 24.

Weekly Storage: US working gas storage for the week ending March 18 indicated a net injection of 15 bcf to
2,493 bcf. Current inventories rise 1,014 bcf (68.6%) above last year while surpassing the 5 year average by 864
bcf (53.1%).

Storage Outlook: As a note to the overall North American storage situation, Canadian working gas storage for
the week ending March 18 rose 6.7 bcf. Thus total working gas inventories increased to 510.7 bcf. Current
inventories exceed last year by 243.4 bcf (91.1%) and the 5 year average by 221.3 bcf (76.4%).

Supply Trends: Total supply fell 1.7 bcf/d to 73.5 bef/d. US production, Canadian and LNG imports were lower.
Mexican exports were unchanged. Our review of company 2015 Q4 E&P reports indicates actual output beat
estimates. At the same time, 2016 Q1 estimates are higher than 2015 Q4 estimates while nearly flat to actual
2015 Q4 output. This guidance comes despite massive Capex reductions.

Demand Trends: Total demand fell 5.2 bcf/d to 69.7 bef/d. Power demand actually was slightly higher. Electricity
demand fell 212 gigawatt-hrs to 68,254 which trails last year by 2,196 (3.1%) and the 5 year average by 2,703
(3.8%).

Other Factors: Nuclear generation fell 897 MW in the reference week to 86,605 MW. This is 3,612 MW higher
than last year and 4,025 MW higher than the 5 year average. Recent output is approximately 82,500 MW.

. The 2015/16 heating season is rapidly coming to end and is easily the least severe since 2011/12. With a
forecast through April 8, the 2015/16 total heating index is at 2,324 compared to 2,824 for 2014/15, 3,136 for
2013/14, 2,915 for 2012/13 and 2,501 for 2011/12.




7.50

— — — $/MMBTU CL/NG Ratio

CL $/MMBtu

NG $/MMBtu

$/MMBtu Ratio of NYMEX CL and NG

olrey ON/19 e
rk/ v
°© 8 8§ B £ 8 8 8 B 8 oren
[{e) [{e) o < ™ O,c N - o o o F9T-0=4
—
w +9T-re g - 9T-uer
+9T-984 =
i M 1 gt1-uer W +9T-uer
5 +GT-99Q z % | GT-09Q
+ GT-AON L GT-AON
1 GT-190
1 g1-das + GT-AON
| c1-Bny L 5100
+ST-Ine L g1
+ gT-ung 9 srtes
1 gT-Aepy 0 g r gT-dos
1 §T-dv 23 | o7-Bny
lom |5
1 gT-uer 5 L gT-ung
1 yT-00Q S FGT-unt
+ ¥T-NON c ;
- £ +$T100 o e
3 4 1 v1-dos @ - ST-idv
W.Mv w 1 y1-6ny O |5 - GT-1dy
+¥T-Ine X |3
+ ¥T-unp w |6 aren
+ v1-Ren S |2 L 5190
+ vT-1dy > L GT-0od
1 p1-ren Z -ue
vT-994 raTuer
+ p1-uep rvi-oed
ﬂn 1 e1-00@ +¥1-98d
| 1 e1-n0
+ M-an_w_ g rren
1 €T-190 m L ¥1-00
[ ~ + e1-des Q - v1-des
L <] + e1-bny T
1 eT-ne rrdes
Mm, ) +eT-unc - yT-eny
; + eT-AeiN
L yT-Ine
m.V 3 + €T-1dy
% f 1 e1-remy Lu - yTeIne
W|L m._unﬂwH_ o 0 T T T yT-unt
g 2 9392883 9 8 N8 KB K E8 8883 RIS
n B B B B ® 8 8 3 & 3 3 8 8 8 8 8 & & 8
NanNN/$




US Total Working Gas Storage - Source - EIA
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ADDITIONAL INFORMATION AVAILABLE UPON REQUEST

This report is for informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any
commodity, futures contract, equity, bond or option contract on any other financial asset. IAF Advisors does not provide investment, financial,
tax, or other advice, nor does it operate as a broker-dealer. IAF Advisors does not recommend the purchase or sale of any particular security or
securities. Although any statements of fact in this report have been obtained from and are based upon sources that IAF Advisors believes to be
reliable, we do not guarantee their accuracy, and any such information may be incomplete or condensed. IAF Advisors, its officers and/or
employees, may at any time have a long and/or short position in any commodity, futures contract, equity, bond or option contract on any other
financial asset mentioned in this report. All opinions and estimates included in this report constitute IAF Advisors judgment as of the date of this
report and are subject to change without notice.

© 2016 IAF Advisors.




