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Wake Me Up — Northeast Gas Market
Appears Poised for a Reawakening

Regional Flow Dynamics Shift as Pathways Out of Appalachia Expand

¢ Pipelines to expand
connectivity between
production, demand
now moving forward

¢ Gas demand from
within the Northeast
emerging as a major
long-term factor

e New England, New York
and New Jersey all
likely to use more gas

s in the coming years

& ¢ New projects focus on
Pennsylvania, regional
enhancements, links
to MVP and Transco

¢ Plans in place to move
more Marcellus/Utica
gas to the Midwest,
Mid-South, Deep South

[1. Introduction

For much of the past decade, the Northeast natural gas market has been a study in contrasts.
Home to the prolific Marcellus and Utica shale plays, the region transformed itself from one of the
largest gas-consuming markets in North America into its largest production basin, overturning
decades of established flow patterns and forcing pipelines, utilities and producers to adapt to a
radically different reality. Yet even as Appalachian production surged to more than 30 Bcf/d and
gas flowed south, west and north into markets that once supplied the region, the infrastructure
needed to support the next phase of growth became increasingly difficult to build. Regulatory
hurdles, permitting delays, legal challenges and political opposition combined to create a
development freeze that left producers hemmed in by takeaway constraints and many pipeline
projects stranded on the drawing board.

For a time, it appeared that this new status quo would persist indefinitely. Appalachian production
growth slowed, basis differentials narrowed only temporarily, and the region's pipeline network
entered what many viewed as a mature phase characterized more by optimization than expansion.
The completion of Mountain Valley Pipeline (MVP) in 2024 — after years of delays, billions of dollars
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in cost overruns and extraordinary federal intervention — seemed less like the beginning of a new
infrastructure cycle and more like the final chapter in one.

But markets have a way of changing when enough forces begin moving in the same direction.

Today, the Northeast finds itself approaching another inflection point. Demand for natural gas is
rising not only in traditional downstream markets across the Southeast, Gulf Coast and Midwest
but increasingly within the Northeast itself. Coal retirements continue to reshape the power-
generation fleet. Large data-center developments are creating new electric-load requirements in
Pennsylvania, Ohio, Virginia and West Virginia. Utilities in New England and the New York
metropolitan area continue searching for ways to improve winter reliability and reduce exposure to
extreme price spikes. At the same time, a more favorable federal regulatory environment has
revived interest in projects that only a few years ago seemed politically impossible.

The result is a growing list of pipeline expansions, looping projects, compressor upgrades and
greenfield proposals stretching from New England to Ohio to Mississippi. Some are relatively
modest brownfield expansions designed to squeeze additional capacity from existing rights-of-way.
Others would create entirely new pathways for Marcellus and Utica gas to reach premium markets.
Collectively, however, they represent something much larger: the first meaningful wave of
Northeast pipeline development in years.

The implications extend far beyond Appalachia. New takeaway capacity could enable another leg
of production growth in one of the world's lowest-cost gas-producing regions. Additional supplies
moving into New England, New York and New Jersey could alter long-standing seasonal flow
patterns and reduce winter constraints. Expanded connections to Ohio, the Midwest and the
Southeast could further strengthen the integration of regional gas markets and provide fuel for the
next generation of gas-fired power plants, industrial facilities and data-center campuses.

Just as important, growing in-region demand is becoming a more significant piece of the Northeast
story. While Appalachian production historically depended on finding customers elsewhere,
emerging power-sector demand tied to artificial intelligence, data centers and broader electrification
trends may absorb a larger share of future supply closer to home. That shift could change not only
where gas flows but also how pipeline developers, utilities and producers think about future
investments.

In this report, we examine the forces driving the Northeast gas market’s reawakening. We review
how the region evolved from a premium demand center into a dominant production basin, assess
the outlook for natural gas demand both inside and outside the region, and analyze the growing
roster of pipeline projects designed to connect Appalachian supply with expanding markets.
Together, these developments suggest that the Northeast may be entering a new era — one
defined less by constraints and stagnation than by renewed connectivity, rising demand and a
reshaping of regional flow dynamics.
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This RBN Energy Drill-Down Report is available for individual
purchase or as part of RBN’s Backstage Pass premium
content service at rbnenergy.com.

For more information on group subscriptions, send an email
to info@rbnenergy.com or call 888-613-8874.

The Table of Contents for “Wake Me Up — Northeast Gas Market Appears Poised for a Reawakening”
is included on the following page.
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